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To  restructure  the  medicare  benefit  package. 


IN  THE  SENATE  OF  THE  UNITED  STATES 

November  18  (legislative  day,  November  14),  1983 
Mr.  Durenberger  introduced  the  following  bill;  which  was  read  twice  and 
referred  to  the  Committee  on  Finance 


A  BILL 

To  restructure  the  medicare  benefit  package. 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  SHOET  TITLE 

4  Section  1.  This  Act  may  be  cited  as  the  "Catastrophic 

5  Expense  Protection  Act". 

6  NUMBER  OF  DAYS  OF  INPATIENT  HOSPITAL  SERVICES  AND 

7  EXTENDED  CARE  SERVICES 

8  Sec.  2.  (a)  Section  1812(a)  of  the  Social  Security  Act  is 

9  amended — 

10  (1)  by  amending  paragraph  (1)  to  read  as  follows: 

11  "(1)  inpatient  hospital  services;";  and 
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1  (2)  in  paragraph  (2)(A),  by  striking  out  "any  spell 

2  of  illness"  and  inserting  in  lieu  thereof  "any  calendar 

3  year". 

4  (b)  Section  1812(b)  of  such  Act  is  amended  to  read  as 

5  follows: 

6  "(b)  Payment  under  this  part  for  services  furnished  to  an 

7  individual  may  not  be  made  for — 

8  "(1)  extended  care  services  furnished  to  such  indi- 

9  vidual  in  any  calendar  year  after  such  services  have 

10  been  furnished  to  him  for  100  days  in  such  calendar 

11  year;  or 

12  "(2)  inpatient  psychiatric  hospital  services  fur- 

13  nished  to  such  individual  after  such  services  have  been 

14  furnished  to  him  for  a  total  of  190  days  during  his  life- 

15  time.". 

16  (c)  Section  1812  of  such  Act  is  further  amended — 

17  (1)  by  striking  out  subsections  (c)  and  (g); 

18  (2)  by  redesignating  subsections  (d),  (e),  and  (f)  as 

19  subsections  (c),  (d),  and  (e);  and 

20  (3)  in  subsection  (d)  as  so  redesignated,  by  striking 

21  out  "For  purposes  of  subsections  (b)  and  (c),  inpatient 

22  hospital  services"  and  inserting  in  lieu  thereof  "For 

23  purposes  of  subsection  (b)". 

24  (d)  Subsection  (a)  of  section  1861  of  such  Act  is 


25  repealed. 
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1  (e)  Section  1832(b)  of  such  Act  is  amended  by  striking 

2  out '"spell  of  illness',". 

3  INPATIENT  HOSPITAL  DEDUCTIBLE 

4  Sec.  3.  Section  1813(b)  of  the  Social  Security  Act  is 

5  amended  to  read  as  follows: 

6  "(b)(1)  The  inpatient  hospital  deductible  which  shall  be 

7  applicable  for  purposes  of  subsection  (a) — 

8  "(A)  shall  be  $350  for  the  calendar  year  1985; 

9  and 

10  "(B)  for  each  succeeding  calendar  year  shall  be  an 

11  amount  equal  to  the  inpatient  hospital  deductible  appli- 

12  cable  for  the  preceding  calendar  year,  increased  or  de- 

13  creased  by  the  percentage  increase  or  decrease  in  the 

14  per  capita  amount  of  payments  under  this  part  for  in- 

15  patient  hospital  services  in  the  preceding  calendar  year 

16  as  compared  to  the  second  preceding  calendar  year. 

17  "(2)  The  Secretary  shall,  between  July  1  and  October  1 


18  of  1985,  and  of  each  year  thereafter,  determine  and  promul- 

19  gate  the  inpatient  hospital  deductible  which  shall  be  applica- 

20  ble  for  purposes  of  subsection  (a)  with  respect  to  services 

21  furnished  in  the  following  calendar  year.". 

22  IMPOSITION  OF  PART  A  DEDUCTIBLES  AND  COINSUEANCE 

23  Sec.  4.  (a)  Subsection  1813(a)(1)  of  the  Social  Security 

24  Act  is  amended  to  read  as  follows: 

[  CMS  Library  :  ~ 

C2-07-13 

7500  Security  B!vd. 
)  Baltimore.  Maryfonrt  21244 


1  "(1)(A)  The  amount  payable  for  inpatient  hospital  serv- 

2  ices  furnished  to  an  individual  with  respect  to  any  inpatient 

3  hospital  admission  shall  be  reduced  by  an  amount  equal  to 

4  the  inpatient  hospital  deductible  or,  if  less,  the  charges  im- 

5  posed  with  respect  to  such  individual  for  such  services, 

6  except  that,  if  the  customary  charges  for  such  services  are 

7  greater  than  the  charges  so  imposed,  such  customary  charges 

8  shall  be  considered  to  be  the  charges  so  imposed. 

9  "(B)  The  amount  payable  for  inpatient  hospital  services 

10  furnished  to  an  individual  shall  be  further  reduced  by  a  coin- 

11  surance  amount  equal  to  6  percent  of  the  inpatient  hospital 

12  deductible  for  each  day  on  which  such  individual  is  furnished 

13  such  services  during  such  admission,  after  the  first  day  of 

14  such  admission,  except  that  the  reduction  under  this  subpara- 

15  graph  for  any  day  shall  not  exceed  the  charges  imposed  for 

16  that  day  with  respect  to  such  individual  for  such  services  (and 

17  for  this  purpose,  if  the  customary  charges  for  such  services 

18  are  greater  than  the  charges  so  imposed,  such  customary 

19  charges  shall  be  considered  to  be  the  charges  so  imposed).". 

20  (b)  Section  1813(a)  of  such  Act  is  further  amended — 

21  (1)  in  paragraph  (2),  by  striking  out  "during  any 

22  spell  of  illness"  and  inserting  in  lieu  thereof  "for  any 

23  inpatient  hospital  admission",   and  by  striking  out 

24  "such  spell  of  illness"  and  inserting  in  lieu  thereof 

25  "such  inpatient  hospital  admission";  and 
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(2)  in  paragraph  (3),  by  striking  out  "during  any 
spell  of  illness"  and  inserting  in  lieu  thereof  "for  any 
admission",  by  striking  out  "one-eighth"  and  inserting 
in  lieu  thereof  "6  percent",  and  by  striking  out  "such 
spell"  and  inserting  in  lieu  thereof  "such  admission". 


Sec.  5.  Section  1833(b)  of  the  Social  Security  Act  is 
ided — 

(1)  by  striking  out  "of  $75"  and  inserting  in  lieu 
thereof  "determined  under  paragraph  (2)"; 

(2)  by  redesignating  clauses  (1)  through  (3)  as 
clauses  (A)  through  (C); 

(3)  by  inserting  "(1)"  after  "(b)";  and 

(4)  by  adding  at  the  end  thereof  the  following  new 
paragraph: 

"(2)(A)  The  part  B  deductible— 

"(i)  shall  be  $85  for  the  calendar  year  1985;  and 
"(ii)  for  each  succeeding  calendar  year  shall  be  an 
amount  equal  to  the  part  B  deductible  applicable  for 
the  preceding  calendar  year,  increased  or  decreased  by 
the  percentage  increase  or  decrease  in  the  per  capita 
amount  of  payments  under  this  part  in  the  preceding 
calendar  year  as  compared  to  the  second  preceding  cal- 
endar year.   
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1  "(B)  The  Secretary  shall,  between  July  1  and  October  1 

2  of  1985,  and  of  each  year  thereafter,  determine  and  promul- 

3  gate  the  part  B  deductible  which  shall  be  applicable  for  the 

4  following  calendar  year.". 

5  LIMITATION  ON  PATIENT  COSTS 

6  Sec.  6.  (a)  Title  XYTLT  of  the  Social  Security  Act  is 

7  amended  by  adding  at  the  end  thereof  the  following  new 

8  section: 

9  "limitation  on  patient  costs 

10  "Sec.  1888.  (a)  Notwithstanding  any  other  provision  of 

11  this  title,  any  deductible  amount  or  coinsurance  amount  oth- 

12  erwise  applicable  to  an  individual  under  this  title  for  any  cal- 

13  endar  year  in  excess  of  the  cap  amount  established  under 

14  subsection  (b)  shall  not  apply  to  such  individual.  Any  such 

15  deductible  amount  or  coinsurance  amount  which  is  not  appli- 

16  cable  to  an  individual  by  reason  of  this  section  shall  be  paid 

17  under  part  A  or  part  B  as  though  such  deductible  and  coin- 

18  surance  amounts  were  not  applicable  under  such  parts. 

19  "(b)(1)  The  cap  amount— 

20  "(A)  shall  be  $2,500  for  the  calendar  year  1985; 

21  and 

22  "(B)  for  each  succeeding  calendar  year  shall  be  an 

23  amount  equal  to  the  cap  amount  applicable  for  the  pre- 

24  ceding  calendar  year,  increased  or  decreased  by  the 

25  percentage  increase  or  decrease  in  the  per  capita 
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1  amount  of  payments  under  parts  A  and  B  in  the  pre- 

2  ceding  calendar  year  as  compared  to  the  second  pre- 

3  ceding  calendar  year. 

4  "(2)  The  Secretary  shall,  between  July  1  and  October  1 

5  of  1985,  and  of  each  year  thereafter,  determine  and  promul- 

6  gate  the  cap  amount  which  shall  be  applicable  for  the  follow- 

7  ing  calendar  year. 

8  "(c)(1)  For  purposes  of  this  section,  the  term  'deductible 

9  amount'  means  the  inpatient  hospital  deductible  under  section 

10  1813(a)(1)(A),  and  the  part  B  deductible  under  section 

11  1833(b). 

12  "(2)  For  purposes  of  this  section,  the  term  'coinsurance 

13  amount'  means — 

14  "(A)  the  amounts  otherwise  excluded  from  pay- 

15  ment    under    this    title    by    reason    of  sections 

16  1813(a)(1)(B),   1813(a)(2),   1813(a)(3),  or  1813(a)(4); 

17  and 

18  "(B)  any  amount  which  is  otherwise  not  payable 

19  under  part  B  solely  by  reason  of  the  payment  allowed 

20  under  such  part  being  set  at  a  rate  of  less  than  100 

21  percent  of  the  applicable  factor  (reasonable  cost,  rea- 

22  sonable  charge,  and  so  forth),  and  which  would  other- 

23  wise  be  required  to  be  paid  by  the  individual,  taking 

24  into  account  the  provisions  of  section  1866(a)(2)(A).". 
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1  (b)  Section  1866(a)(2)(A)  of  such  Act  is  amended  by 

2  adding  at  the  end  thereof  the  following  sentence:  "A  provider 

3  of  services  may  not  impose  a  charge  under  this  subparagraph 

4  to  the  extent  that  payment  has  been  made  under  this  title  for 

5  the  services  furnished  by  reason  of  section  1888.". 

6  EFFECTIVE  DATE 

7  Sec.  7.  The  amendments  made  by  this  Act  shall  apply 

8  with  respect  to  services  furnished  on  or  after  January  1, 

9  1985. 
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